Rating Action: Moody's assigns Aaa ratings to JRTT's bonds
Global Credit Research - 08 Feb 2007
Yen 21.8 billion of debt securities affected
Tokyo, February 08, 2007 -- Moody's Investors Service has assigned its Aaa ratings to Japan Railway Construction,
Transport and Technology Agency's (JRTT) Series 11 Yen 11.3 billion 1.22% bonds due 2011, and Series 12 Yen 10.5
billion 1.91% bonds due 2016. The bonds are not guaranteed by the Japanese government. The rating outlook is stable.
In accordance with Moody's rating methodology for Japanese government-related issuers ("GRIs"), based on the Joint
Default Probability approach, JRTT's ratings reflect the combination of the following inputs:
- Baseline credit assessment of 6 (on a scale of 21, where 1 represents lowest credit risk)
- Aaa rating of Japan's Local Currency Deposit Ceiling (LCDC)
- High support
- High dependence
The baseline credit assessment of "6" is underpinned by the importance of JRTT's role in Japan's transportation policy, a
result of it carrying out such operations as constructing Shinkansen Super Express railway facilities. It also reflects
Moody's expectation that the Japanese government will continue to have strong willingness and ability to support JRTT's
operations and financing.
JRTT operates a wide variety of business -- from constructing railway facilities and leasing them to railway companies,
joint building and ownership of ships and providing financial support to shipbuilding technology R&D, to disposing of the
legacy assets of the former Japan National Railways. The largest operation, in terms of investment, is the construction of
Shinkansen Super Express railway facilities -- carried out as determined by the national government's policy on
transportation. JRTT plays an essential role on executing this policy by exclusively undertaking the construction.
JRTT was established under the General Law for Independent Administrative Corporations (IAC) and the JRTT Law, and
is ultimately fully owned by the Japanese government, including through capital from the Development Bank of Japan,
which is a fully owned governmental institution. The JRTT Law prescribes that the Japanese government may provide a
variety of credit support, including guarantees and subsidies. As a result, a significant portion of JRTT's financing has
been provided based on the Japanese government's credit.
JRTT has effectively implemented its role as determined by its mid-term business plan, which is approved by the Ministry
of Land, Infrastructure and Transport (MLIT) and based on the mid-term targets set by MLIT. In addition, the government
has flexibly provided adequate and timely support to JRTT, demonstrated by the subsidies that it has continually injected
into JRTT's shipbuilding account. Moody's believes that in order for JRTT's credit level to be maintained, the Japanese
government's continued willingness to support the agency is essential.
JRTT's "high" support recognizes its importance to the Japanese government as a key to the execution of its
transportation policies, the agency's status as an independent administrative corporation, and the government's
involvement in its operations.
JRTT's "high" dependence is drawn from the default dependence being set to 100% for all GRIs supported at the LCDC
level.
Japan Railway Construction, Transport and Technology Agency is an independent administrative corporation, established
in October 2003. Its total assets were Yen 13.9 trillion, and total equity Yen 1.7 trillion, as of end-March 2006.
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CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
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WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for
any particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers,
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publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the
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MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other
opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security
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